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Particular Units Amount (Rs.) Remarks
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Promoter Shareholders 1,28,70,000 1,28,70,00,000 90.00%
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ASSOCIATES

CHARTERED ACCOUNTANTS

Independent Auditor’s Report

To the Shareholders of Sopan Pharmaceuticals Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of the Sopan Pharmaceuticals Limited (the “Company”), which
comprise the statement of financial position as at Ashadh 31, 2081 (July 15, 2024), and the statement of
profit or loss, statement of other comprehensive income, statement of changes in equity and statement of

cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements presents fairly, in all material respects, the financial
position of the Company as at Ashadh 31, 2081 (July 15, 2024), and of its financial performance and its cash
flows for the year then ended in accordance with Nepal Financial Reporting Standards.

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditors Responsibilities for the Audit of the Financial
Statements section of our Report. We are independent of the Company in accordance with the ICAN’s
Handbook of Code of Ethics for Professional Accountants together with the ethical requirements that are
relevant to our audit of the financial statements in Nepal, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and ICAN’s Handbook of Code of Ethics for
Professional Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key Audit Matters 2

Key audit matters are those matters that, in our professional judgement, were of most significance in the
audit of the financial statements of the current period. These matters were addressed in the context of the
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to be the key audit
matters to be communicated in our report.

S.N. | Key Audit Matters Auditor’s Response

1: Revenue Recognition Our audit approach regarding verification of
The revenue of the company has to be recognized | Process of revenue recognition included:

on an accrual basis. Revenue is derived from
oxygen unit, pharma unit and other income.

a. Understanding and evaluating the controls and
processes over the recording of revenue in
system level and control in place for manual
processes. We also assessed the revenue
recognition policies adopted by the company for
compliance with the relevant accounting
standards. '

As a part of our risk assessment, we have
considered each individual revenue stream ahd
determined that a significant risk exists in respect
of recognition of incomé under all material revenue
streams. Revenue may also be misstated due to
errors in system calculations or manual processes. | b. Obtaining the detailed breakup revenue from
individual stream and reconciled the same with
general ledger and financial statements.

c. We reviewed the contracts, wherever applicable,
to ensure whether revenue as per contract is
recognized or not.

d. We performed risk-based target testing of
revenue journals posted into the general ledger
which included identification of those journals
posted to revenue which did not follow expected
posting pattern.

Fat

T +97714520807 /08 /10 E info@sar.com.np : Eﬁ’
Address B4 Bishal Basti "Ka”, Bishal Nagar, GPO Box 4585, Kathmandu, Nepal ;
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2. Information Technology General Controls Our audit approach regarding Infoymation
IT controls with respect to Tecording transactions, | techmology uf the company is included:

generating various reports in compliance to
regulators is an irportant part of the process. Such | a. Understanding the feeding of the data in the
reporting is highly dependent on the effective systemn and going through the extracton of the
working of the information systemns used. financial information and statements from the
IT system existing in the company

‘We have considered this as key audil matter as any
control lapses, validation failures, incorrect input b
datz and wrong extraction of data may result in
wreng reporling of data to the management,
shareholders, and regulators

. Reviewing the reports generaled by the system
on sample basis. We alse verified the income |,
hooking under various revenue stream on test
hasis with the system.

Responsibility of Munagement and Those Charged with Governance for the Financial
Statemenls

Management is responsible for the preparation and fair presentation of the financial stalements in
accordance with Nepal Financial Reporting Standards and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matiers related to going concern and using the going
eoncern basis of accounting unless management either intends to liquidate the Company or to cease
operaticns, or has no realistic alternative but to do so.

Those charged with Governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audil of the Financial Statements

Our objectives are i obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is high Jevel of assurance but is not a guarantee that an audit conducted in
accordance with NSAs will always detect a material misstatement when it exists, Misstatement can arise
from fraud or error and are considered material if, individually or in the aggregate, they conld reasonably be
expected to influence the economie decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the andit. We also:

« Identify and assess the risk of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit pracedures responsive to those risks, and obtained audit evidence
that is sufficient and appropriate lo provide a basis for our opinfon. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misreprescntations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audil in crder to design audit procedures
that are appropriate in the circumstances, but not for the purposes of expressing an opinion on the
effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting polices '-uscgl and the reasonableness of aceounting estimates
and related disclosures made by the management, -

« Conclude on the appropriateness of the management’s use of the going concern basis of accounting and,
hased on the andit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's abilily to continue as a going concern. If we
conclude that a material uncertainty exisis, we are required to draw attention in our auditer’ report to
the related disclosures in the financial statements or if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report,
However, future events or conditions may cause the Company o cease to continue as a going concern.

We communicate with those charged with governance regarding, among other mattess, the planmed seope
and timing of the audit and sippificant audit findings, including any significant deficiencies in internal
- control that we identify during our audit. .
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We also provide those charged with governance with a statement that we have complied with relevant
ethieal requirements regarding independence, and to communicate with them all relationships and olher
mallers thal may reasunably be thought to bear on our independence, and where applicable, related
safegnards. i

From the matters comimunicated wilh those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the cwrrent period and are therefore the key
audit matters, We describe these matlers in our audilor’s report unless law or regulation precludes pubic
disclosure about the matter or when, extremely rare ciccnmstanees, we determine that a matier should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
o outweigh the publie interest benefits of such communieaticn.,

Report on the requirements af Coinpany Act, 2063

We have obtained satisfactory information and explanations asked for, which to the best of our knowledge '
and helief were necessary for the purpose of our audit; the returns received from Lhe Company were
adequate for the purpose of the andit; the financial statements including the statement of financial position,
statement of profit or Joss, statement of comprehensive income, statement of changes in equity, statement of

cash flows including a sttmmary of significant accounting policies and other explanatory notes have been
prepared in all material respect in accordance with the provisions of the Campany Act, 2063, and they are in
agrecmcent with the hooks of accounts of the Company; and the accounts and records of the Company are
properly maintained in accordance with the prevailing laws.

To the hest of our information and aceording to the explanations given 1o us, in the course of our audit, we
observed the business of the Company was conducted satisfactorily, and the Company's transactions were
. found to be within the scope of its authorily. We did not come across cases of accounting related fraud and
the cases where the board of directors or any director or any office bearer of the Company has acted contrary
to the provisions of law or cansed loss or damage to the Company or committed any misappropriation of the
funds of Company.

Ramesh Kumar Dhital
Partner

'\‘} s e
Place: Kathmandu, Nepal e b
Date: Augnst 17, 2024

UDIN No.: 240907CAD05779AZET
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Staternent of Financial Position
asat 31 Ashad 2089 (15 July 2024}

VEPA T

Amount in Nll’R
Notas 31 Ashad 2081 31 Ashad 2080
ASSETS
Nen-Cumrent Assets
41 Property, Plant and Equipment 1,678.816,168 1,672,267 176
42 Irtangibie Assels 4321 64 816
43 Investments - -
44 Defemred Tax Assets
Total Non-Current Assats 1,678,059,380 1,672,331,992
Currant Angets
45 Invenlories . 5,800,971 50,579,356 :
46  Trade and Cther Recalvables 192 415,652 85,545,323 A i
47 Loan, Advances and Deposit 17,648,384 16,662,067
48  Gash and Cash Equivalents 15.093.714 2,859 490 i
Total Curent Assets 290,959,207 166,047,135 I
Total Agsets 1,5689,818,677 1,838,379 127
EQUITY AND LIABILITIES
Capital and reserve
49  Share Capital 550,000,006 680,000,000
Advancs for Share Capital ) - 16,300,000
3BP Rasarva 3,075,000 3,075,000
Rewvaluation Surpius 577,882,228 577,852,228
a 410 Ratained Earnings (480,076,231} (307 412,007)
. Total Equity 1,000,880 507 879,845,221
Libilites
- Non-Current Liakilities
411  Loans and Bormowings {Secured} 549,907 697 648,814,000
412 Other Advances 27633408 39,001,154
44 Deferred Tax |labllity 56;?93.3?0 17,458 426
Total Non-Current Liakilities - 534,334,474 765,274,580
Current Liabilities
411  Loans and Borrowings {Secured) 145,991,084 111,582 525
4.13  Trade Payablas 27 308,056 M7 T8
. 414 Other Payables 71,304,067 0,304,004
4,15 Ingome Tax Liabilities - s
Total Current Liabllities 244 603,206 193,259,327
Tetal Liabilities 878,937,681 §5§,533, 007
Total Eguity and Liahlli‘!ies i 1,969 818,677 1.838,378,127
Acoounting Policies and Notes to Agoounis are Injearal F"art of this Financiaf statements As per our remrt/n;/ev_mﬁta _
sl 4. Q. s
Dr. Anil Pokharel Sumbh Neuparfe Ramesh Kumar Dhital, FCA -1 "™
Chairman Chisf Exeouliva Officer ¢ Pertner '
3 S.AR. Assopiates,
Chaﬂa;adguntanw
/i
Dr. Er. Ta-iz'asad Pokharel O, E7 Bl Kumar Pokharel Bhimal Poudyal
Brard Dirac Boargd Director Board Djaslor f '
R S 20
Kriti Kuman Mahata Anish Shah Rupesh Mah&l
Board Director Board Ciroctor Finance Head

Data: 15! Bhadra 2081
Place: Lalitpur, Nepal
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SOPAN PHARACEUTICALS LTD.

Sopan Pharmaceuticals Limited .
Statement of Profit or Loss At
For the Year Ended 31 Ashad 2081 (15 July 2024}

Amount in NPR
Notes Particulars 31 Ashad 208t 31 Ashad 2080
416 Revenue 151,724,099 140,267,143
417 Cost of Goods Soid 00,416,120 114,807 £83
Grass Profit 52,307,979 25,850,461
418  Other Income 30,088,096 94,833
419 Selling And Distribution Expenses 43,625 313 £2.981,127
420 Administralive Expenses 40,639,283 - 4325018
418&4.2 Depreciation and Amorlization Expenses 16,211,898 17,439,203
Profit from operations (18,080,424) {67,916,320)
421  Finance costs 85,248 856 84 695 652
Profit Befare Tax {103,330,280) (182,611,572)
422  Income Tax Expense 20,666,056 {103,912 860
Net Profit for the year (62,664,224) {266,524,832)
Accounting Policies and Notes ta Accounts are Inlegral Part of this Financial b5 per our repart of aven datg
glatements
X Q\VL/ o
P ;
Suman ueupane Ramesh Kumar Dhital, FCA -
Chigf Executive Offiper Partner
S.A.R. Assoclates,
Chartered Accguntants
Dr. Er. TaraWasad Pokharel Dr. Er. SunﬁKumar Pokharel Bhimlal Poq.;aya1
Board Diregtor Board Qirector ~_Boarg Direcly
W;x : @W Qowf.
4 L ! v
Kriti Kumari Mahato Anish Shah . Rupesﬁ.ﬂaha:
Board Director Board Director Finange Head

Date: 15t Bhadra 2081 v . .
Place: Lalitpur, Nepat M
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SOPAN PHARACEUTICALS LTD.

Sopan Pharmaceuticals Limited
Statement of Other Comprehensive Income
For the Year Ended 31 Ashad 2081 {15 July 2024)

Amaunt in NPR !

Notes Particulars 31 Ashad 2081 31 Ashad 2080 '
{Restated)
Profit for tha Year {82,664,224) {266,524,832) :
Other Comprehensiva inconte f
GainfLoss on PPE revaluation - -
GainfLoss on disposal of PPE - {68,220,811) i
Gair/Loss on fair value value through OCI financial assets - - -
Remgasurement gain on definest benefit pension plans - - :
Tax impact of above ftems - 13,844,162
Total comprehensive income for the year {82,664,224) {341,901,480) ;
Earings per share for profit attributable lo he gwners of ]
Sopan Pharmaceuticals Limited :
423 Basic earnings per share {8.35) {42.14)
421 Diluted earnings par share {8.35) {42.14)
Agcounting Policies and Noles to Accaunts are Integral Parl of iiis Financial As per our report of even date

slataments

e s

\ Or. Anil Pokharel _ Suman Heupanﬂ
Chairman ¢ Chief Executive Officer

sl

Pr. Er. Tara %’sad Pokharel Dr. Er. Sunil Kumar Pokharal

Board Director Board Director
Yk [y

Kriti Kumari Mahato Amish Shah

Beard Director - . Board Cirecter

Dhate: 15t Bhadra 2081 *
Place: Lalitpur, Nepal B '
1 .

Rarmesh Kumar Dhital, FCA
Farther

3 AR, Associates,
Chartered Accountants

il

Bhimlal Poudyad
Board Director

) A

" Rfpesh Mahat

Finance Head
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SOPAN PHARACEUTICALS LTD.

Sopan Pharmaceuticals Limited Al
Statement of Cash Flows S -
For the Year Ended 31 Ashad 2081 {15 July 2024) S
Amourt in NFR
Particulars 3 Aghad 2081 31 Ashad 2080
CASH FLOWS FROM GPEHATING ACTIVITIES
Profil Before Tax . (103,330,280) (132,811,372}
Adjustment for:
Deprecialionmpaimment on Property, Plant atd Equiprent 16,211 888 17.430,303
Interext income -
Interest Expansa 85,249 856 94 895 652
Lossfigain) on subsequent measurament of investments -
Irgome Tax expense charged Lo slalement of income (20,866,056} 103,512,850
Gain on Disposal of Assets -
Qperating proft before working capftal shanges {22 534,582} 31,435,843 ‘.
DacreasedIncraasa) in trade and qther recewvables {86,465 406) (65,814,310
Decraasefiincraass) Loan, Advances & Cepasit [986.917) [79,548)
Decreased{Inciease} in Imeentories (15,221,618} 1,642 216
IncreaseliDacrease) in trade payables 0,935,268 11,779,234
IncreaseffDecraase) in TDS payables - -
IncreasefDecrease) in gthar payables 1,000,064 46,965,126
Increasel{Decrease] in other liahiities .
Cash Generated from Operations [118,277,193) 27 524,561
Interast paid (85,245,556} (84,695,657}
Tax paid 201,686,056 {163,912 880}
Nat Cesh Flows From Operating Activitias (A} {182,860,989) {170,679,951)
CASH FLOW FROM INVESTIRG ACTIWITIES
Aciulsilion of Proparty, Plant and Equipment (22,738,265) (10,084,724}

. Acguisilion of Intangble Assets -

' Proceeds from sake of PPE. IvestmentsFinancial Assets - 25,000,000
Intefest received °
Dividend received .

Net Cash Flows From Invasting Activities {B) (22,739 298| 14,915,276

CASH FLOW FROM FINANGING AGTIVITIES

Proceeds fror the issug of Equity and Preference Share 340,000,000 534,023,099

Preceeds Advance Against Share Capital £16,300,000) (409,653, 108)

Precesds from other bomawings -

Repayment of Bormowings (75,885,491} 31,550,447

Interest paid

Dividend Paid -

Nut Cash Flow From Fi fng Aclivities [C) 217 834,508 156,515,440

Het Increase in Cash and Cash Equivalents (A+B+L) 12,204,224 750,765

Cash and Cash Equivalents at the beginning of periad 2859450 2,108,725

Cash And Cash Equit'nlurlts At The End Of Petiod 15,093,713 2 855 480

Agcounting Polickes and MHotes to Accounts are [otegral Part of this Financial statements per our reporl of even .
4 /t‘r

et G

/f:

Dr. Ang Pokharel 3 Suman Heupane ' ." Ramesh Kumar Dhital, FGA
Chairman Chief Executive Officer Partnar :

S.AR. Associates,

o Chartered Azntanu
Dr. Ex, Tara Prfad Pokhrcl D, Er. Sund Kumar Pokharel Bhimlal Poudyal . .
Board Director Baard Diractor Board Diregjor /
M , _ V-

Kt Kurmari Maheto Anish Shah | Rupésh Mahat
Beard Director Board Directar Finarce Head ~ ~

Date: 1st Bhadra 2081
Place: Lafitpur, Neapal .
czﬁ?ﬁ \(&:}
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- Sopan Pharmaceuticals Limited \ S
‘ Statement of Accounting Policies and Notes to the Accounts " ARE S

SOPAN PHARMACEUTICALS LIMITED

Statement of Accounting Policies and Notes to the Accounts
For the year ended 31# Ashad 2081

1. Reporting Entity

Sopan Phammacsuticals Limited {Sopan or the Company) is a limited liability company registered with Office of )
Company Registrar in Nepal on 05" Bhadra 2066 BS (21= August 2009 AD), Registered office of the Company
is situated at Mahalaxmi Municipadity -06, Lalitpur, Nepal. Aleng with the Office of Company Registrar, Sopan is
registered with Mahalaxmi Municipality on 3% Chaitra 2073 and Department of industries on 12% Baisakh 2074
having industry Registration number 3731, In addition, Company is registered with Inland Revenue Office of
Nepal having PAN of 303887023

The company is involved in production of oxygen and different kinds of medicines and nutrition diets, import of
different kinds of herbs, raw materials, chemicals, equipment required for production, import and sales of
surgical, mechanicat and hospital refated equipment. The company is cumently praducing and selling oxygen
and the company has obfained a ficense to produce 21 medicines and it has been doing research and
development of medicine production.

-

. Basls of preparation
21  Statement of Compliance

The Finangial Statements have been prepared in accordance with the Nepal Financial Reporting Standards
(NFRSs) issued by the Accounting Standards Board, Nepal (ASB Nepal), and pronounced for application by the
Institute of Chartered Accountants of Nepal ({CAN). These canfirm, in all material respect, to NFRSs as issued
by the Accounting Standards Board, Nepal. These standards require financial statements 10 be prepared on an
accrual basis. Historical cost convention has been used for financial statement recegnition and measurement
except otherwise required by NFRSs. Where other method(s), other than historical costs, such as fair vaiue has
been applied these have been disclosed in accordance with the appiicable reporting framework.

2.2 Overall conslderations.

The company financial statements have been prepared using accounting pohcfes specified by those NFRSs
that are in effect at 31= Ashad 2081.

The significant accounting policies that have been applled in the preparation of these financial statements are
summarized in the accounting policies portion. t .

These accounting policies have been used throughout all periods presenied in the financial statements, except
where the companies have applied certain accounting policies and exceptions upon transition to NFRS. An
overview of standard, amendments, and interpretations to NFRS issued are presented by companies in its
policies and respective notes.

SERTSCVAW
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SOPAN PHARACEUTICALS LTD.

Sopan Pharmaceuticals Limited
Statement of Accounting Policies and Notes to the Accounts

23

2.4

25

26

27

Presentation of financial staterments

The financial statements are presented in accordance with NAS 1 Presentation of financial statements. The
companies have elected to present the "statement of comprehensive income” in two statements: the “Income
statement” and a “Other comprehensive income”,

In accordance with NFRS 1, the company presents three statements of financial position in its first NFRS
financiaf statements. However, in future periods NAS 1 requires two comparative periods to be presented for
the statement of financial position only in certain circumstances stated by the company.

Reporting Perlod and Approval of Financial Statements

Sopan foflows the Nepalese financial year based on the Nepalese calendar. The corresponding date for the
English calendar is as follows;

Financial Statement | Nepalese Calendar English Calendar
Date ! Period Date { Period

Current reporting period 01 Shrawan 2080 to 31 Ashad 2081 | 17 July 2023 to 15 July 2024

Previous reporting period 01 Shrawan 2079 to 31 Ashad 2080 | 17 July 2022 to 16 July 2023

The finarcial statements for the year ended 31% Ashad, 2081 (15 July 2024) have been authorized for issue by
the Board of Directors on 1+t Bhadra 2081 at Kathmandu Board Meeting and have recommended for approval
of shareholders in the Annual General Megting.

Functional and Presentation Currency

The functienal cumency of the company is Nepalese Rupees (NPRY), which is also the presentation currency of
financial statements. The financial statements have been presented in the nearest Nepalese Rupees.

Going Concern

The financial statements are prepared on the assumption that the company is a going concem and wifl continue
in operation for the foreseeabie future.

Materiality and aggregation

Each material class of similar items is presented separately and items that are not similar in nature or functicn
are also presented separately unless these are immaterial. .

Rounding

The amounts in the financial statements are rounded off to the nearest Rupees, except where otherwise
indicated as permitted by NAS 1 — *Presentation of Finangial Statements”,

#
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SOPAN PHARACEUTICALS LTD.

- , Sopan Pharmaceuticals Limited S ."_.
Statement of Accounting Policies and Notes ta the Accounts BT
2.9 Comparative information P _

Accounting policies are consistently applied across all periods reported. The presentation and classification of
financial figures relating to previous periods are regrouped or reclassified where relevant to facilitate consistent
presentation and better comparability.

Deferred tax relating to revaluation surpius amounting NPR 159,965,184 are adjusted between Revaluation
Surplus and Retained Eamings.

Share Based Payment Reserve (SBP Reserve) previously reported under Advance for Share Capital has been
separated in comparative information of current year's financial statement. .

Tax impact of loss on disposal of land during 2079-80 is shown under Statement of Other Comprehensive
Income with comresponding adjustment in Statement of Profit or Loss in comparative information of curment year's
financial statement.

210 OQffsefting

In the Statement of Financial Position, financial assets and financial liabilities are netied off only when there is

a legally enforceable right to affset the recognized amounts and there is an intention to setile on a net basis, or

fo realize the assets and seftle the liability simultanecusly. Income and expenses are not netied off in the

Statement of Profif or Loss unless required or permitted by an accounting standard or interpretation and as
* specifically disclosed in the company's accounting policy.

211 Historical cost convention

The financial statements have been prepared under the historical cost convention, except for, where applicable,
the revaluation of financial assets and fiabilities at fair value through profit or loss, financial assets at fair value
through other comprehensive income, investment properties, certain classes of property, plant and equipment
and derfvative financial instruments.

212 Critical accounting estimates and judgements

The preparation of the financial statements in conformity with NFRSs requires the use of certain critical
accounting estimates and judgements. It also requires management to exercise judgment in the précess of
applying the company’s accounting policies. The company makes certain-gstimates and assumptions regarding
the future events. Estimates and judgments are continuously evaluated based on historical experience and other
factors, including expectations of future events that are believed to be reasonabie under the circumstances. In
the future, actual result may differ from these estimates and assumptions. The estimates and assumptions that
have a signification risk of causing & material adjustment to the camying amounts of assets and liabilities within
the next financtal year are to be disclosed. .
4 .

3. Significant Accounting policles

The principal accounting policies adopted in the preparation of the financial statements ars set out below. The
policies have been consistently applied to all the years presented, unless otherwise stated. The preparation of
financial stateménts requires the use of certain accounting estimates. The areas whers significant judgments
and estimates frave been made in preparing the financial statements and their effects are disclosed.

& Fw s/
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SOPAN PHARACEUTICALS LTD.

Sopan Pharmaceuaticals Limited
Statement of Accounting Policies and Notes to the Accounts
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3.1 Current versus non-current classification

Assets and liabilities are presented in the statement of financial position based on current and ron-curent
classification.

An asset Js classified as current when: it is either expected to be realized or intended to be sold or consumed in
the entity's normal eperating cycle, it is held primarily for the purpose of trading; it is expected to be realized
within 12 manths after the reporting period; or the asset is cash or cash equivalent uniess restricted from being
exchanged or used {0 seitle a liability for at least 12 months after the reporting period. All other assels are
classified as non-current. -

A ligbility is classified as current when: it is either expected to be settled in the consolidated entity's nomal
operating cycle; it is held primarily for the purpose of trading; it is due to be settled within 12 months after the
reporting pericd; or there is no unconditional right to defer the settlement of the liability for at least 12 months
after the reporting period. All other liabilities are classified as non-current.

Deferred tax assets and liabilities are atways classified as non-current.

3.2 Revenue recognitian

Revenug is recognized at an amount that reflects the consideration to which the consolidated entity is expected
to be entitled in exchange for iransferring goods or services to a customer. For each contract with a customer,
the corisolidated entity: identifies the contract with a customer; identifies the perfanmance obligations in the
contract; determines the transaction price which takes into account estimates of variable consigeration and the
time value of money; allocates the transaction price to the separate perfarmance obligations on the basis of the
relative stand-alone selling price of each distingt good or service to be delivered; and recognizes revenue when
or as each performance obligation is satisfied in a manner that depicts the transfer to the customer of the goods
Or services promised.

Variable consideration within the transaction price, if any, reflects concessions provided to the customer such
as discaunts, rebates and refunds, any potential bonuses receivable from the customer and any ather confingent
events. Such estimates are determined using either the 'expected value' or ‘'most likely amount' method. The
measurement of variable consideration is subject to a constraining principle whereby revenue will only be
recognized to the extent that it is highly probable that & significant reversal in the amount of cumulative revenue
recognized will not oceur. The measurement constraint continues until the uncertainty associated with the
variable consideration is subsequently resolved. Amounts received that are subject to the constraining principle
are recognized as a refund liability.

33  Income tax

The income tax expense or benefit for the period is the:tax é)ayable on that period's taxable income based on
the applicable income tax rate applicable in reporting period, adjusted by the changes in deferred fax assets
and liabilifies attributable to temporary differences, unused tax losses and the adjustment recognized for prior
periods, where applicable. )

3431 Curmrent Tax

Current fax is the expected tax payable on the taxabte income for the year using tax rates at the statement of

finangial position and any adjustment to tax payable in respect of prew
TN
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Statement of Accounting Policies and Noles to the Accounts s

3.43.2 Income tax rates applicable to the company
Income from manufacturing and sale of goods: 20% (2079/80: 20%)

3433 Deferred tax assets and liabilities

Deferred tax assets and ligbilities are recognized for temporary differences at the tax rates expected to be
applied when the assets are recovered or liabilities are settied, based on those tax rates that are enacted or

substantively enacted, except for:

» When the deferred income tax asset or liabiffty arises from the initial recognition of goodwill or an asset =
or liability in a transaction that is not a business combination and that, at the time of the transaction,
affects neither the accounting nor taxable profits; or

»  When the taxabie temporary difference is associated with interests in subsidiaries, associates of joint
ventures, the timing of the reversal can be controlled, and it is probable that the temporary differance
will not reverse in the foreseeabla future,

Deferred tax assefs are recognized for deductible temporary differenices and unused tax losses only if it is
probable that future taxable amounts will be available to utilize those temporary differences and losses.

The aiying amount of recognized and unracognized deferred tax assets are reviewed at each reporting date.
Deferred tax assets recognized are reduced to the extent that it is no langer probabie that future taxabie profits
will be available for the carrying amount to be racavered. Previously unrecagnized deferred tax assets are
recognized to the extent that it is probable that there are future taxable profits availabie to recover the assat.
Deferred tax assets and liabilities are offset only where there is a iegally enforceable right to offset curent tax
assets against current tax liabilities and deferred tax assets against deferred fax fiabilities; and they refate to the
same taxable authority on either the same taxable entity or different taxable sntities which intend to settle
simutanenusly. Deferred tax relating to items charged to Statement of Other Comprehensive Income and
Statement of Profit or Loss are separated and are reported under respective statements.

34  Cash and cash equivalent

Cash and cash squivalents include cash on hand, deposits held at call with financial institutions, other short-
term, highly fiquid investments with criginal maturities of three months or less that are readily convertible to
kriown amounts of cash and which are subject to an insignificant risk of changes in value. For the statement of
cash flows presentation purposes, cash and cash equivalents also include bank overdrafts, which are shown
within barrowings in current liabilities on the statement of financial pasition:

3.5 Trade and other receivables ‘

Trade receivables are initially recognized at fair valug and subsequently measured at amortized cost using the
effective interest method, less any allowance for expected (‘iredlt losses. Trade receivables are generally due
for settienent within 120 days. ) :

The companies have applied the simplified approach to measuring expacted credit logses, which uses a lifetime
expected loss aliowance. To measure the expected credit losses, trade receivables have been grouped based
on days overdue,

Other receivab are recogmzed at amortized cost, Iess any allowance fo;p?credﬂ losses.
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3.7

3.8

Contract Assets .

Contract assets are recognized when the companies have transferred goods or services to the customer but
where the company's is yet to establish an unconditional right to consideration. Contract assets are treated as
financial assets for impairment purposes.

Inventories

Raw materials, work in progress and finished goods are stated at lower cost and net realizable value on a first
in first out' basis. Cost comprises of direct materials and delivery costs, direct labour, import duties and other
taxes, an appropriate proportion of variable and fixed overhead expenditure based on normal operating capacity.
Costs of purchased inventory are determined after deducting rebates and discounts received or receivable.
Stock in transit is stated at the lower of cost and net realizable value. Cost comprises of purchase and delivery
costs, net of rebates and discounts received or receivable.

Net realizable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the sale.

Investments and other financial assets

Investments and other financial assets are initially measured at fair value. Transaction costs are included as
part of the initial measurement, except for financial assets at fair value through profit or loss. Such assets are
subsequently measured at either amortized cost or fair value depending on their classification. Classification is
determiined based on both the business model within which such assets are held and the contractual cash flow
characteristics of the financial asset unless an accounting mismatch is avoided.

Financial assets are derecognized when the rights to receive cash flows have expired or have been transferred
and the consolidated entity has transferred substantially all the risks and rewards of ownership. When there is
no reasonable expectation of recovering part or all of a financial asset, its carrying value is written off.

Financial assets at fair value through profit or loss
Financial assets not measured at amortized cost or at fair value through other comprehensive income are
classified as financial assets at fair value through profit or loss. Typically, such financial assets will be either:

i.  held for trading, where they are acquired for the purpose of selling in the short-term with an intention
of making a profit, or a derivative; or

ii.  designated as such upon initial recognition where permitted. Fair value movements are recognized in
profit or loss.

Financial assets at fair value through other comprehensive income

Financial assets at fair value through other comprehensive income include equity investments which the
consolidated entity intends to hold for the foreseeable iutufe and has mevocably elected to classify them as
such upon initial recognition.

Financial assets carried at amortized cost

Financial Asset is measured at amortized cost if it is held within a business model whose objective is to hold the
asset in order to collect contractual cash flows and the contractual terms of the Financial Asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Interest income in these financial assets is measured using effective intefest rate method.

Impairment of financial assets p *g W
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The companies recognize a loss allowance for expected credit losses on financial assets which are either
measured at amortized cost or fair value through other comprehensive income. The measurement of the loss
allowance depends upon the company's assessment at the end of each reporting period as to whether the
financial instrument's credit risk has increased significantly since initial recognition, based on reasonable and
supportable information that is available, without undue cost or effort to obtain.

Where there has not been a significant increase in exposure to credit risk since initial recognition, a 12-month
expected credit loss allowance is estimated. This represents a portion of the asset's lifetime expected credit
losses that is attributable to a default event that is possible within the next 12 months. Where a financial asset
has become credit impaired or where it is determined that credit risk has increased significantly, the loss
allowance is based on the asset's lifetime expected credit losses. The amount of expected credit loss recognized
is measured on the basis of the probability weighted present value of anticipated cash shortfalls over the life of
the instrument discounted at the original effective interest rate. *
For financial assets mandatorily measured at fair value through other comprehensive income, the loss allowance
is recognized in other comprehensive income with a corresponding expense through profit or loss. In all other
cases, the loss allowance reduces the asset's carrying value with a corresponding expense through profit or
‘loss.

3.9 Investment properties

Investment properties principally comprise of freehold land and buildings held for long-term rental and capital

appreciation that are not occupied by the company. Investment properties are initially recognized at cost,

including transaction costs, and are subsequently remeasured annually at fair value. Movements in fair value
* are recognized directly to profit or loss.

Investment properties are derecognized when disposed of or when there is no future economic benefit expected.
Transfers to and from investment properties to property, plant and equipment are determined by a change in
use of owner-occupation. The fair value on the date of change of use from investment properties to property,
plant and equipment are used as deemed cost for the subsequent accounting. The existing carrying amount of
property, plant and equipment is used for the subsequent accounting cost of investment properties on the date
of change of use.

Investment properties also include properties under construction for future use as investment properties. These
are carried at fair value, or at cost where fair value cannot be reliably determined and the construction is
incomplete.

The company does not have any investment properties either at beginning or end of the reporting period.

3.10 Property, plant, and equipment

Property, plant, and equipment are tangible items that are held for and used in the provision of services, for
rental to others, or for administrative purposes, and are expected to be used for more than one year period.

An entity shall choose either the cost model or the revaluatfon model as its accounting policy and shall apply
that policy to an entire class of property, plant and equipment.

Under Cost Model, after recognition as an asset, an item of property, plant and equipment shall be carried at
its cost less any accumulated depreciation and any accumulated impairment losses.

Under Revaluation Model, after recognition as an asset, an item of property, plant and equipment whose fair
value can be measured reliably shall be carried at a revalued amount, being its fair value at the date of the
revaluation less any ubsequenl accumulated deprematlon and subsequent accumulated impairment losses.
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Depreciation is calculated on a WDV basis to write off the net cost of each item of property, plant, and
equipment (excluding land) over their expected useful lives as follows:

After considering the useful life of property, plant and equipment, management has estimated the following
deprecation rates on reducing balance method:

Class Depreciation Rate

Land No depreciation.

Building 1%

Furniture and Fixture 15%

Office Equipment 15%

Vehicle 8%

Plant and Machinery 2.5%

Intangibles No amortization, Subject to annual impairment review

Company has adopted revaluation model for subsequent measurement of Land and Building and cost model
for subsequent measurement of remaining classes of Property, Plant and Equipment.

The residual values, useful lives and depreciation methods are reviewed, and adjusted if appropriate, at each
reporting date.

An item of property, plant and equipment is derecognized upon disposal or when there is no future economic
benefit to the consolidated entity. Gains and losses between the carrying amount and the disposal proceeds are
taken to profit or loss. Any revaluation surplus reserve relating to the item disposed of is transferred directly to
retained profits.

Capital work-in-progress (Pre—operating expenses capitalized)

These are expenses of a capital nature directly incurred in the construction of buildings and system
development, awaiting capitalization. These are stated in the Statement of Financial Position at cost less any
accumulated impairment losses. Capital work-in-progress is transferred to the relevant asset when it is available
for use, i.e. when it is in the location and condition necessary for it to be capable of operating in the manner
intended by management.

Right-of- use assets

A right-of-use asset is recognized at the commencement date of a lease. The right-of-use asset is measured at
cost, which comprises the initial amount of the lease liability, adjusted for, as applicable, any lease payments
made at or before the commencement date net of any lease incentives received, any initial direct costs incurred,
and, except where included in the cost of inventories, an estimate of costs expected to be incurred for
dismantling and removing the underlying asset, and restoring the site or asset.

Right-of-use assets are depreciated on a straight-line basﬁs over the unexpired period of the lease or the
estimated useful life of the asset, whichever is the shorter. Where the consolidated entity expects to obtain
ownership of the leased asset at the end of the lease term, the depreciation is over its estimated useful life.
Right-of-use assets are subject to impairment or adjusted for any re-measurement of lease liabilities.

The company (Sopan) has elected not to recognize a right-of-use asset and corresponding lease liability for
short-term leases with terms of 12 months or less and leases of low-value assets. Lease payments on these
assets are expensed to préfit or loss as ipcurred. /
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313 Intangible Assets . :

Intangible assets are identifiable non-monetary assets without physical substance, which are held for and used :

314

315

in the provision of services, for rentat to others or for adminisirative purposes. Intangible assets acguired as part
of a business combination, other than goodwifl, are initially measured at their fair value at the dale of the
acquisition, intangible assets acquired separately are initially recognized al cost. Indefinite life inlangible assets
are not amortized and are subsequently measured at cost less any impaiment. Finite life intangible assets are
subsequently measured at cost less amortization and any impairment. The gains or losses recognized in profit
or loss arising from the de-recognition of intangible assets are meaasured as the difference between net disposal
proceeds and {he camying amount of the intangible asset. The methad and usefut lives of finite life intangible
assets are reviewed annually. Changes in the expected pattern of consumgtion or useful life are accounted for
prospectively by changing the amortization methed or pericd. -

Intangible asset of the company includes software having useful iife of 5 years and depreciation is charged over
the usefu! life using Straight Line Methad,

Goodwill C
Goodwill arises on the acquisition of a business. Goodwill is nol amortized. Instead, goodwill is tested annually :
for impairment or more frequently if events or changes in circumstances indicate that it might be impaired and

is carried at cost less accumufated impairment losses. Impairment losses on goodwill are taken to profit or

loss and are not subsequently revarsed.

Software:
Significant costs associated with software are deferred ang amortized on a straight-fine basm averthe period of

their expected benefit being received,

Patents and trademarks:
Significant costs associated with patents and trademarks are defemred and amortized on a straight-line basis
over the period of their expected benefit being receivad.

Impairment of non-financial assets

Goodwill and other intangible assets that have an indefinite useful life are not subject to amortization and are
tested annually for impairment or more frequently if events or changes in circumstances indicate that they might
be impaired. Other non-financial assels are reviewed for impairment whenever events or changas in
circumstances indicate that the carrying amount may not be recovsrable. An impairment loss is recognized for
the amount by which the assef's carrying amount exceeds its recoverable amount.

A recoverable amount is the higher of an asset's fair value less costs of disposal and value-in-use. Tha value-
in-use is the present value of the estimaled future cash flows relating 1o he assel using a pre-tax discount rate
specific to the asset or cash-generating unit to which the asset belongs. Assets that do not have independent
cash flows are grouped together to form a cash-generating unit (CGU).

4

Trade and other payables

These amounts represent fiabilities for goods and services provided fo the company prior to 1he end of the
financial year and which e unpaid. Due to their shert-term nature, they are measured at amertized cost and

are not discounted. The amounts are unsecured and are usually paid within 90 da);7qnmon
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3.16 Contract Liabllities S

Centract liahilities represent the company's obligation to transfer goods or services to a customer and are
recognized when a customer pays consideration, or when the company recognizes a receivable o refiect its
unconditional right o consideration (whichever is garlier) before the company has transferred the goods of
services (o the customer.

317 Refund liabilities

Refund liabilities are recognized where the company receives consideration from a customer and expecls o
refund some, or all, of that consideration to the customer. A refund liability is measured at the amount of«
consideraticn received or receivable for which the company doss not expect to be entiled and is updated at the
end of each reporting period for ¢hanges in circumstances. Historical data is used across product lines to
estimate such retums at the time of sale based on an expacted value methodology.

3.18 Loan and borrowings

Loans and borrowings are initially recognized at the fair value of the consideration received, net of transaction
costs. They are subsequently measured at amortized cost using the effective interest method.

The component of the convertible notes that exhibits characteristics of a liablity is recognized as a liability in the
statement of financial position, net of transaction costs.

On the issue of the convertible notes the fair value of the liability component is determined using a market rate
for an equivalent non-convertible bond and this amountis carried as a non-current liability on the amortized cost
basis untit extinguished on conversion or redemption. The increase in the liability due te the passage of time is
recognized as a finance cost. The remainder of the proceeds are allocated to the conversion option that is
recognized and included in shareholders' equity as a convertible note reserve, net of fransaction costs. The
carrying amount of the conversion option is not remeasured in the subsequent years. The comesponding inferest
on convertible notes is expensed to profit or loss.

3.19 Lease liabilities

A lease liability is recognized at the commencement date of a lease. The lease liability is initialty recognized at
the present value of the lease payments to be made over the term of the lease, discounied using the-interest
rate implicit in the iease or, if that rate cannot be readily determined, and the company's incremental borrowing
rate. Lease payments comprise of fixed payments less any lease incentives receivabie, variable lease payments
that depend on an index or a rate, amounts expected to be paid under residual value guarantees, exergise price
of a purchase option when the exercise of the option is reasonably certain to occur, and any anticipated
termination penalties. The variable lease payments that do not depend on an index or a rate are expensed in
the pericd in which they are incurred.

Lease liabilities are measured at amortized cost using the gffective interest method. The carrying amounts ane
re-measured if there is a change in the following: future lease payments arising from a change in anindex or a
rate used; residual guarantes; lgase term; certainty of & purchase option and termination penalties, When a
lease liability is re-measured, ad adjustment is made to the commesponding right-of use asset, orto p
it the carrying amount of the fght-of-use asset is fully writtlen down.

g
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The company has elected not o recognize lease liabilities and comesponding right of use assets for short-term
leases with terms of 12 months or less and leases of low-value assets, Lease payments on these assets are
expensed to profit or loss as incurred.

320 Short-term leases and leases of low-value assets

The company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (j.e., those leases that have a lease term of 12 months or less from the commencement date and do
not centain a purchase option). It also applies the lease of low-valug assets recognition exemption {0 lpases of
office equipment that are considered to be low value. Lease payments on short-term leases and leases of low-
value assets are recognized as expense on a straight-line basis over the lease term.

3.21 Bomowing costs
Borrowing costs directly atiributable to the acquisition, construction or production of qualifying assets, which are

assets that necessarily take a substantial period of time to get ready for their intended use or sale, are added to
the cost of those assets, until such time as the assets are substantially veady for their intended use or sale.

Interest income eamed on the temparary investment of spe(:iﬂc berrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in the statement of profit or loss in the period in which they are incurmed.

-

3.22 Provisions

Provisions are recognized when the company has a present (legal or constructive) obligation as a result ofa
past event, it is probable the consolidated entity will be required 10 settle the obligation, and a reliable estimate
can be mada of the amount of the obligation, The amount recognized as a provision is the best estimate of the
consideration required to settle the present obligation at the reporting date, taking into account the risks and
uncertainties sumounding the obligation. If the time value of money is material, provisions are discounted using
a current pre-tax rate specific to the liability. The increase in the provision resulting from the passage of time is
recognized as a finance cost.

3.23 Warranty provisions

The company’s provides warranties for general repairs of defects that existed at the time of sale, as required by
law. Provisions related to these assurance-type warranties are recognized when the product is solc or the
service is provided to the customer. Initial recognition is based on historical experience. The estimate of
warranty-refated costs is revised annually.

L
3.24 Restructuring provisions
Restructuring provisions are recognized only when the companies has a constructive obligation, which is when:

(i) thereis adetailed formal pian that identifies the business or part of the business concemed, the location
and number of employees affected, the detailed estimate of the associated costs, and the timeline; and

(i) The employees a[l;yhave been notified of the plan's main features’;g//b {Y
aﬁu ,} A
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37

3.28

3.28

Decommissioning liability

The company's records a provision for decommissioning costs of a manufacturing facility for the production of
fire-retardant materials. Decommissioning costs are provided for at the present value of expected costs to settle
the obligation using estimated cash flows and are recognized as part of the cost of the relevant asset.

The cash flows are discounted at a current pre-tax rate that reflects the risks specific to the decommissioning
lighility. The unwinding of the discount is expensed as incurred and recognized in the statement of profit or loss
as 2 finance cost. The estimated future costs of decommissioning are reviewed annually and adjusted as
appropriate. Changes in the estimated future costs or in the discount rate applied, are added to or deducied
from the cost of the asset.

W

Onerous contracts

i the company has a contract that is onerous, the present obligation under the confract is recognized and
measured as a provision. However, before a separate provision for an onerous contract is established, the
company recognizes any impainment loss that has occurred on assets dedicated to that contract.

An onerous contract is a contract under which the unavoidable costs {i.e., the costs that the company's cannot
avoid because it has the contract) of meeting the obiigations under the contract exceed the economic benefits
expected fo be received under it. The unavoidable costs under a contract reflect the least net cost of exiting
from the contract, which is the lower of the cost of fulfilling it and any compensaltion or penalties arising from
failure to fulfil it. The cost of fulfifing a contract comprises the costs that relate directly to the cantract (i.e., both
incremental costs and an allocation of costs directly related to contract activities).

Contingent Liabilities

Contingent Liabilities are recognized only whan there is a possible abligation arising from past events due to
occurrence or nonoceurrence of one or more uncertain future events not wholly within the contro! of the
Company or where any present obligation cannot be measured in terms of future outflow of resources or where
a reliable estimate of the obligation cannot be made. Cbligations are assessed on an ongoing basis and only
those having a largely probable outflow of resources are provided for.

Contingent assets

Contingertt assets where it is probable that future economic benefits will flow to the Company are not
recognized but disclosed in the Financial Statements.

Employee bensfits C

Short-term employea beneflts

Liabilities for wages and salares, including non-monetary benefits, annual Jeave and long senvice Ieave
expected to be settied wholly within 12 months of the reporting date are measured at the amounts expected to
be paid when the fiabilities are settled
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Other long-term employee benefits '

The linhility for annual leave and long service leaves not expected to be settled within 12 months of ihe reporting
date are measured at the present value of expected future payments to be made in respect of services provided
by employess up to the reporing date using the projected unit credit method. Consideration is given to expected
future wage and salary levels, experience of employee departures and periods of service. Expected future
payments are discounted using market yields at the reporting date on corporate bonds with terms to maturity
and cumrency that match, as closely as possible, the estimated future cash outfiows.

Defined contribution expense
Contributions to defined contribution plans are expensed in the period in which they are incurred.

Defined benefit plans

All employees of the company are enfitled to benefits from the plan on retiremen, disability or death. The
company has a defined benefit section and a defined contribution section within its pfan. The defined benefit
section provides defined lump sum benefits based on years of service and final average salary. The defined
contribution section receives fixed contributions from the company in the plans and the company's legal or
constructive obligation is limited fo these contributions.

A liabflity or asset in respect of defined benefit pians is recognized in the statement of financial position and is
measured at the present value of the defined benefit obligation at the reporting date less the fair value of the
fund's assets at that date and any unrecognized past service cost. The present value of the defined benefit
obligation is based on expectad future payments which arise from mambership of the fund 1o the reporting date,
calculated annuglly by independent actuaries using the projected unit credit method. Consideraticn is given to
expected future wage and salary levels, experience of employee departures and periods of service.

Expecied fulure payments are discounted using market yields at the reporting date on high quality corporate
honds with terms fo maturity and currency that match, as closely as possible, the estimated future cash outflows.

Actuarial gains and losses arising from expefience adjustments and changes in actuarial assumptions are
recognized, in the period in which they cocur, in other comprehensive income,

Past service costs are recognized immediately in profit or loss, unless the changes to the superannuation fund
are conditional on the employees remaining in service for a specified period of time {'the vesting period’). In this
case, the past service costs are amortized on a straight-line basis over the vesting period.

330 Share- based payments .
Equity-settled and cash-settled share-based compensation benefits are provided to employees.

Equity-settled transactions are awards of shares, or oﬁtions over shares, that are provided to employees in
exchange for the rendering of services. Cash-selled transactions are awards of cash for the exchange of
services, where the amount of cash is determined by reference to the share price.

The costs of equﬂy—sellled transactions are measured at fair value on the grant date. Fair value is independently
determined using either the Binomial or Black-Scholes option pricing model that takes into account the exercise

price, the term of the opii n the impact of dilution, the share price af grant date and expected price volatility of
the underlying share, the expected dividend vield and the risk free interest rate for the term of the option, tegether
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with non-vesting conditions that do not determing whether the consolidated entity receives the setvices that
entile the employees to receive payment. No account is taken of any other vesting conditions,

The costs of equity-settled transactions are recognized as an expense with a corresponding increase in equity
over the vesting period. The cumulative charge to profit or loss is cakculated based on the grant date fair valug
of the award, the best estimate of the number of awards that are likely to vest and the expired portion of the
vesting period. The amount recognized in profit or loss for the period is the cumulative amount calculated at
each reporting date less amounts already recognized in previous pericds.
The cost of cash-settled transactions is inilially, and at each reporting date uniil vested, determined by applying
either the Binomial or Black-Scholes option pricing model, taking into consideration the terms and conditions on
which the award was granted. The cumulative charge to profit or loss until setfement of the liability is caiculated *
as follows:

+ Duiing the vesting period, the fiability at each reporting date is the fair value of the award at that date

multiplied by the expired portion of the vesting pericd.
» From the end of the vesting period urtil settterment of the award, the liability is the full fair value of

the liability at the reporting date.

All changes in the fiability are recognized in profit or loss. The ultimate cost of cash-settled transactions is the
cash pald to seltle the liability.

Market conditions are taken into consideration in determining fair value. Therefore, any awards subject to market
conditions are considered o vest irrespective of whether or not that market condition hag been met, provided
all other conditions are satisfied.

If equity-settied awards are modified, as a minimum an expense Is recognized as if the modification has not
been made. An additional expense is recognized, over the remaining vesting period, for any modification that
increases the total fair value of the share-based compensation benefit as at the date of modification.

If the non-vesting condition is within the control of the consolidated entity or employes, the failure to satisfy the
condition is treated as a canceliation. If the condition is not within the contral of the consolidated entity or
empicyae and is not satisfied during the vesting period, any remaining expanse for the award is recognized over
the remaining vesting period, unless the award is forfeited.

If equity-settled awards are cancelled, it is treated as if it has vested on the date of cancellation, and any
femaining expense is. recognized immediately. f 2 new replacement award is substituted for the cancelled
award, the cancelled and new award is treated as if they were a medification.

Fair value measurement

When an asset or liability, finangial or non-finangial, is-.megsured at fair value for recognition or disclosure
purposes, the fair value is based on the price that woukl be reGeived to sell an assef or paid to transfer a liability
in an orderly transaction between market participants at the measurement date; and assumes that the
transaction will take place either:in the principal market; or in the absence of a principal market, in the most
advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the asset or

libility, assuming they act in their economic best interests. For non-financial assets, the fair value measurement
is based on its highest and best use: Valyation techniques that are appropriate in the circumsfances and for
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*
which sufficient data are available 1o measure fair value are used, maximizing the use of relevanf ohservable
inputs and minimizing the use of unabservable inputs.

Assets and liabilities measured at fair value are classified inte three levels, using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. Classifications are reviewed at each
reporting date and transfers betwaen levels are determined based on a reassessment of the lowest level of
input that is significant to the fair value measurement,

For recurring and non-recuring fair value measurements, extemat valuers may be used when internal expertise
is either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liabilty from*
one period to another, an analysis is undertaken, which includes a verification of the major inputs applied in the
latest valuation and a comparison, where applicable, with external sources of data.

3.32 Govemnmant grants /Deferred revenue

Government grants are recognized where there is reasonable assurance that the grant will be received and all
attached conditions will be complied with, When the grant relates to an expense item, it is recognized as income
on a systematic basis over the periods that the related costs, for which it is intended to compensate, are
expensed.

* Government grants received for capital expenditure are generally deducted in amiving at the canying amount of
the asset purchased. Grants for revenue expenditure are netted against the cost incurred by the company.
Where refention of a govemment grant is dependent on the company satisfying certain criteria, 1t is initiafly
recognized as deferred income. When the criteria for retention have been satisfied, the deferred income balance
is released to the statement of comprehensive income or netted against the asset purchased.

3.33 Events after the reporting date
Events after reporting date are those evenis both favorable or unfavorable event, that occurs hetween the

reporting date and the date that the financial statements are authorized for issue and for each material non-
adjusting event, disclose:

¢ The nature of the event
» Anestimate of its financial effect
o Ifthe above cannot be estimated, disclose this fact.

3.34 Related party transactions
A person {or a close member of that person’s family) is rej‘ated to the reporting entity if the person:

«  has control or joint control over the reporting entity.

«  has significant influence over the reparting entity, or

e s amember of the key management parsonnel of the reporting entity, or of a parent of the reporting
entity.

Disclose related party transactions separately for. -
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Entities with significant influence over the entity - Subsidiaries o
Associates - Joint ventures in which the entity is a venturer.

Key management personnel of the entity or its parent.

Cther related parties.

Where related party transactions occurred during the period, disclose:

Their amount

The amount of any outstanding balances (including commitments}

Terms and conditions

Secured or unsecured .
Nature of the consideration payable/receivable

Details of any guarantees

" 8 % & » &

Name of Key Management Persennel are as follows:

Name of key management personnel | Designation
Dr. Anil Pokhrel Chairman
Dr. Birendra Pd Mzhato Ex-Chairman
Ashok Kumar Khadka Ex-Chairman
Dr. Er. Tara Prasad Pokhrel Cirector
. Dr. Er. Sunil Kumar Pokhrel Director
Bhimlal Poudyai Cirector
Kriti Kumari Mahato Director
Anish Shah Director
Suman Neupane Chief Executive Officer

Sopan Multiple Company Limited is the parent company of Sopan Pharmaceuticals Limited holding 49.44%
share of Sopan Phameceuticats Limiled.

3.35 Issued capital

Ordinary shares are classified as equity. Ordinary shares entifle the holder to participate in dividends and the
proceeds on the winding up of the company in propartion to the number of and amounts paid on the shares
held. The fully paid ordinary shares have no par value and the company does not have a limited amount of
authorized capital. On a show of hands every member present at a meeting in person or by proxy shall have
ane vote and upon a poll each share shall have one vote. "

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction,
net of tax, from the proceeds. ¢ .

As per Section 11 of Companies, Act, the paid-up capital of & public company shall be a minimum of one crore
rupees, excepi as otherwise previded in the prevailing law or in a notification by the Gevernment of Nepal in the
Nepat Gazette that the paidAip capltal of any particular company shall be in excess of the said required
minimum. B
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The paid-up capital of the company as on the end of reporting period is NPR 99 Crores which fulfits the minimum
capital requirements. )

336 Convertible preference shares

Convertible preference shares are separated into liability and equity components based on the temms of the
contract.

On issuance of the convertible preference shares, the fair value of the ability component is determined using
a market rate for an equivalent hon-convertible instrument. This amount is classified as a financial liability
measured at amortized cost {(net of transaction costs) until it is extinguished on conversion or redemptian. .

The remainder of the proceeds is ailocated to the conversion cption that is recognized and inciuded in equity.
Transaction costs are deducted fram equity, net of associated income tax. The canrying amount of the
conversion cption is not re-measured in subsequent years.

Transaction costs are apportioned between the liability and equity compenents of the convertible preference
shares, based on the allocation of proceeds to the fiability and equity components when the instruments are
initially recognized.

3.37 Treasury shares

Own equity instruments that are reacquired (treasury shares) are recognized at cost and deducted from equity.
No gain or loss is recognized in profit or loss on the purchase, sale, issue or cancellation of the company's own
equityInstruments. Any difference between the carrying amount and the consideration, if reissued, is recognized
in the share premium.

3.38 Dividend

Dividends are recognized when declared during the financial year and no longer at the discretion of the
company.

3.39 Eamings per share

Basic earnings per share | .

Basic eamings per share is calculated by dividing the profit attributable to the owners of companies, excluding
any costs of servicing equity other than ordinary shares, by the weighted average number of ordinary shares
outstanding during the financial year, adjusted for bonus elements in ordinary shares issued during the financial

year.
“. [

Diluted eamings per share

Diluted eamings per share adjusts the figures used in the determination of basic eamings per share to take into
account the after-income tax effect of interest and other financing costs associated with dilutive potential ordinary
shares and the weighted average number of shares assumed to have been issued for no consideration in
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Value added tax {VAT} and other similar taxes.

Revenues, expensss, and assets are recognized net of the amount of associated VAT, unless the VA'F incurred
is not recoverable from the tax authority. In this case it is recognized as part of the cost of the acquisition of the
asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of VAT receivable or payable. The net amount of
VAT recoverable fram, or payable to, the tax authority is included in other receivables or other payables in the
statement of financial pasition,

Commitments and contingencies are disclosed net of the amount of VAT recoverable from, or payable to, the
tax authority.

Capltal management

For the purpose of the company's capital management, capital includes issued capital, convertible preference
shares, share premium and all other equity reserves atiributable to the equity holders. The primary objective of
the company's capital management is fo maximize the shargholder value.

The company manages its capital structure and makes adjustments in light of changes in economic conditions
and the requirements of the financial covenants. To maintain or adjust the capital structure, the company may
adjust the dividend payment to shareholders, return capital to shareheiders or issue new shares. The company
monitors capital using a gearing ratio, which is net debt' divided by total capital plus net debt, The company
includes within net debt, interest bearing loans and borrowings, trade and other payables, less cash and short-
term deposits, excluding discontinued operaticns.

New accounting standard and interpretation not yet mandatory or adopted.

Accounting Standards that have recently been issued or amended like NFRS 17 tnsurance contracts but are
not yat mandatory, have not been early adopted by the company for the annual reporting period ended 32 Ashad
2079. The companies have not yet assessed the impact of these new or amended Accounting Standards and
Interpretations.

Financial instruments risk management objectives and policies:

The Company's business activities expose itto a variety of financial risks, namely liquidity risk, market risks and
credit risk. The Company's Board and senior management has overall respansibility for the establishment and
oversight of the Company's risk management. The Company's risk management policies are established to
identify and analyze the risks faced by the Company, to set appropriate risk imits and controls and to monitor
risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes
in market conditions and the Company’s activities.

The risk management is done by the Company's managengent that provides asgurance that the Company's
financial risk activities are govemed by appropriate policies and procedures and that financial risks are identified,

measured and managed inéccordance with the Company's policies and risk objectives. The Board of Directors
reviews and agrees policigs for managing each of these risks which are summarized below. -
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Market risk ot

3.4341

Company's size and operations result in it being exposed to the following market risks that arise from its use of
financial instruments:

s Currency rigk;
= Commedity price risk; and
* Interest rate risk
The above rigks may affect the Company's income and expenses, or the valye of its financial instruments, The

objective of the Company’s management of market risk is to maintain this risk within acceptable parameters,
while oplimizing retums. The Company's exposure fo, and management of, these risks is explained below: -,

3432

The Company is affected by the

POTENTIAL IMPACT OF RiSK

MANAGEMENT POLICY

| CURRENCY RISK

The Company is subject to the risk that changes
in foreign currency values impact the Company's
imports of raw material and property, plant and
equipment and others necessary materials
required to run the operations.

As at 32 Ashad 2079, there is no unhedged
exposure to the Company on holding financial
assets {trade receivables} and liabilties (trade
payables) ather than in their functional currency.

The Company is exposed to foreign exchange risk
arising from various currency exposures.

The aim of the Company's approach to management of
currency fisk is 1o leave the Company with no material
residual risk. This aim has been achieved in &l years
presented. The Company manages cuTency exposures
within prescribed limits. Foreign exchange transactions
are fully covered with strict limits placed on the amount
of uncovered exposure, if any, at any point in time.

COMMODITY PRICE RISK

The Company is exposed to the risk of changes
in commodity prices in relation to its purchase of
its raw materials.

The objective of the Company is fo minimize the impact
of commedity price fluctuations. The Company has
undertaken various cost savings programmes along
with judicious pricing, without compromising on the
competitiveness of brand investments, both in terms of
technology as well as advertising and promotion. .

INTEREST RATE RISK

Investment in fixed deposits and other simifar
investments at fixed rates exposes the Company
1o fair value interest rate risk.

The Company invests in the term deposits for a period
of less than one year-and there is no significant fair
vaiue interest rate risk pertaining to the said deposits.

.t 1

Commodity price risk

atlhty of certzin commodities. Its operating activities require the ongoing

purchase of raw materials and thérefore require a continuous supply of the sameg @\/
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The Company manages this risk by purchasing materials and supplies from the supplier identified by the
Company that has long term selation with the supplier. :

3433 Creditrisk

Credit risk is the risk that a counterparty will not meet its obligations under a financil instrument or customer
contract, leading to a monetary loss. The Company is exposed to credit risk from its operating activities (primarily
for trade receivables) and from its financing activities, including deposits with banks and financial institutions.

3434 Liquidity risk

Liquiciity risk is the risk that the Company will face in meefing its obligations associated with its financial liabilities. -

The Company's approach to managing liquidity is to ensure that it will have sufficient funds to meet its liabifities
when due without incurring unacceptable losses. In doing this, menagement considers both normal and stressful
conditions. A materiat and sustained shortfall in our cash fiow could create potential business continuity risk.

The Company maintained a cautious funding strategy, with a positive cash balance throughout the year ended
31 Ashad, 2081 and 31 Ashad, 2080. This was the result of cash delivery from the business, Cash flow from
operating activities provides the funds to service the financing of financia! liabilities on a day-to-day hasis.

The Company's finance department regularly monitors the cash positian to ensure it has a sufficient cash
ongoing basis to meet operational needs. Any short-term surplus cash generated by the operating entities, over
and above the amount required for working capital management and other operational reguiremenis, are
retained as cash and cash equivalents (to the extent required) and any excess is invested in interest bearing
term deposits to optimize its cash returns on investments. The said investments are made in instruments with

appropriate maturities’ or sufficient liquidity to provide sufficiant headroom as determined- by the above-
menticned forecasts '

-
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Secured lcan of NPR 655 898,780 is facilitated by bank against mortgage of above Property, Plant and
Equipment. .

4.2 Intangible Assets

The only intangible assets owned and controlled by the company &t the end of the reporting period is purchased
accounting software. The amount of NPR 43,211 represents purchase price less amortization expense.

Amount in NPR

Intangible .
Particulars Assets Total
Block E
- Gross Cost

As at 1.04.2080 108,027 108,027
Addttion during the year - -
Revaluation During the year - -
Dispasal during the year

. Total fixed assets 108,027 108,027
Accumulated Depreciation
Dep.up to previous year 43,21 43211
Dep. for the year 21,605 21,805
Accumulated Depreciation 64,818 64,816
WDV as at 31 Ashad, 2081 43,211 43,211
WEV as at 31 Ashad, 2080 64,816 64,816

43  Investments _ .
The company does not have any investments either at beginning or end of the reparting period. af
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4.4 Deferred Tax Assets/ Liability

Deferred tax is calculated on temporary differences using a tax rate of 20% {2079-2080: 20%). Defeired tax
Asset have been recognized in respect of all temporary differences that results in income tax payable in future
periods.

Reconcillation on Deferred Tax Liability
' Amaunt in NPR

PPE 31 Ashad 2081 31 Ashad 2080
Carrying Amount Fixed Assets 1,678,859,380 1,672,331,992
Tax Base Fixed Assets 784,056,922 852033310
Difference in Fixed Assets Carrying Amount (894,802,458} (620,298,683)

Accumulated Loss - -
Tax Base Accumulated Loss 610,835,610 433,001,554

Difference in Acc. Loss Carrying Amaunt 610,835,610 433,001,554
Total Temporary Difference (283,966,848) (387,297,128}
Deferred Tax Asset / (Liability) (36,793,370) (77,459,426)
Opening Defferad Tax Asset / {Liability) (77,459,426 12,608,272
" Increase / (Decreasa) (20,666,056) 90,068,697

4.5 Inventories
Total inventories value of the company at the end of reporting period is represented by following balances:

Amount in NPR
Particurlars 31 Ashad 2081 31 Ashad 2080
Raw Malsrial 63 A03 281 33,958 178
Finishad Geods 2,397 BY0 16.615:5/8
65,600,971 50,579,356

Al
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46 Trade and other receivables
Trade and other recaivables at the end of the reporting period is represented by following:

Arnnuntin NPR
Pertleurlers 31 Ashad 2081 21 Ashad 2080
Unsecured Debtors 192 415 626 85 848 223
{Recoverabie within 12 months, unless offterwise stated)
182 415,625 95,046 223

No provision for doubtiul debts has been made during the reporting period. Management has assed that all the
balances are in good standing and are recoverable.

47 Loan, Advances and Deposit
The following Loan, Advances and Depasit is held by the company at the end of reporting parfod:

Arnount in NPR

Particurlars 31 Ashad 2081 31 Ashad 2688
LCAT Margin and Advance 4295 190 2,004 715
Advance Tax 522 (134 516,034
Advance ko Staff 1542 299 497 123
Propaid Expanass 4 083 251 4392032
Advance fo Suppliers 8,469 210 8,960,653
Depoat with Vendot 327,000 302,000
Total 17,643,384 16,662,067

48  Cash and cash equivalents
Cash and cash equivalent at the end of reporting period is represented by following:

Amountin NPR
Particulars o 31 Ashad 2081 31 Ashad 2080
Cas Batance ‘ . 78010
Balance al Bark ) 15,083,714 2181 480
15,083,714 2,859,450
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49 Share Capital K

The company authorized, issued and paid-up share capital composition at the end of reporting period is as

foliows:
Particulars 31 Ashad 2081 31 Ashad 2080
Authorized
15,896,600 Equity Shares of Rs. 100 each 1,500.000 00€ 1,060,000 063
(10,000,000 Equity Shares of Re 100 each) .
Ordinary Sharas lssued and Fully Pald
11,000,000 Equity Shares of 100 each 1,100,000,0200 680 000,000

. 6,800,000 Equity Shares of 100 each )

Ordinary Ordinary

ghare ghare

Opening balance of paid up capital 686,600,000 145,976,501

. lssue of new share of Re. 100 each 0,000,000 634,023,099
Clesing Balance of paid up capital 998,000,000 680,000,300

410 Retained Earnings
Retained earnings of the company at the end of the reporting period is represented by following:

Particulars 31 Aghad 2081 31 Ashad 2080
At the beginning of the year {Restated) (397,412,007} (114,414,037
Profit for the year (B2,664,224)  (286,524.832)
Employee Share Option plan adjustment - (3,075,000
Transfer from Revaluation Surplus to Retained eaming on disposal of Jand : - 6,601.861
Closing Balance of Retained Earning (480,076,231)  {397,412,007)
411 Long Term Loans and Borrowings (Secured) )
Secured Long Term Loans and bono i'ngs of the company at the end of the reporting pericd is represented by
following: ’
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Particulars

Secured Loan ( Non-Current )

Frabhu Bank Limited (Term Loan) - Pharma
Prabhu Bank Limited (Term Loan) - Oxygen Plant
Prabhu Bank Limited {Hire Purchase Loan}
Prabhu Bark Limited (Mid Term Loan) - Pharma

Prabhu Bank Limited (Term Loan)- Pharma
Non Current Portion
Current Portion

- Prabhu Bank Limited (Term Loan) - Oxygen Plant

Non Current Portion

Current Portion

Prabhu Bank Limited {Hire Purchase Loan)

Non Current Portion

Current Portion

Prabhu Bank Limited {Mid Term Loan) - Pharma
Non Gurrent Portion

Current Portion

Non current Portion of LT Loan
Current Portion of LT Loan

Particulars
Secured Loan {Current)

- Prabhu Bank Limited {Short Term Loan)

Prabhu Bank Limited {Trust Receipt Loan)
Prabhu Bank Limited {OD Account}
Bank_import Loan ' .

Current Portion of Long Term Loans

Total

Amount in NPR

31 Ashad 2081 31 Ashad 2060
£57,923,000 609,773,000
54,092,000 70,352,000
- 346,074
28,082,697 -

640,097,697 680,471,074
504,673,000 589,902,000
63,250,000 19,871,000
36,992,000 58,912,000
17,100,000 11,440,000
348,074

8,242,697

19,840,000
549,807,687 648,814,000
$0,190,000 31,657,074
31 Ashad 2081 31 Ashad 2080
15,801,084 28,379,000
- 6,268,058
40,000,000 40,000,000
- 5,288,392
£0,160,000 31,557,074
145,991,084 111,582,525

695,898,780

761,396,525

by

VRN
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4.12 Other Advances

Other Advances of the company at the end of the reporting period is represented by foflowing:

Amount in NPR
Particulars 31 Ashad 2081 31 Ashad 2080
Advance - Ganesh Lamsal B&Z 10 7,187 540
Advance - Basanta Chandra Marahattha 5,060 000 -
Advance - Sudip Kumar Chaudhary 13,744,305 14,004,000
Acvance - Nava Raj Raut 8,000,600 &,000,000
Loan from Director - Sharad Khanal 4500000 .
Loan From Director - Dr Anil Pokhrel . 1,500 000
Advance From Sopan Mukple - 3813654
27 533,408 39,081,154
413 Trade Payables
Trade payables of the company at the end of reporting period is represented by following:
Amount in NPR
Particulars 3 Ashad 2081 31 Ashad 20806
Payshle for purchase of goods and services 27,308 056 213712798
27,308,058 21,372,798
414 Other Payables
Other payables of the company at the end of reporting period are represented by following:
Amount in NPR
Particulars 31 Ashad 2081 31 Ashad 2080
Statutory Dues 3,309 455 3912,833
Employee Benefit Payable 9,912 427 14,326,885
Audit Fee Payable 111,500 111,500
PF and CIT Payable 7,978,937 9,442,508
Defered Interest Payabla 46,505,306 25,797 846
Other Expenses Payable ‘ 263,871 1713942
Deposit fram Customers 3,152 662 3,657 574
Retention Money Payable - -
Miscellaneous Payable 69,908 1,340,908
Total Other Payables 71,304,067 60,304,004

i X
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415 Income Tax Liabllitles 1

31 Ashad 2081 31 Ashad 2080
Provision for Income tax -
Less: Advance Tax - -

Income tax liability for the current reporting period is caloulated as follows:

31 Ashad 2081
Partiuclars Amount in NPR
Profit before tax as per financial (103,330,280)
Add:
- Depracialion 16.211,898
Repair and maintenance 3,485,295
Expenses not allowed as per Income tax Act
Miscellaneous expenge-without supporting
Gain on sale of land
» {83,633,087)
Less:”
Depreciation as per Income Tax Act 92,038,269
Repair and maintsnance as per Income Tax Act 2,162,700
94,200,968
Assesesable Income {177,834,056)
Pravious Year Carried Forward Loss {433,001,554)
Total Taxable Income {610,835,610)
Tax @ 20% -
Tax liability

416 Revenue from Operaﬂions

The company has operating revenue from fwo segrents, oxygen unit and pharmaceuticals unit. The segment
wise income for the reporting pericd from both units is as follows:

. o Amountin NPR
Particulars 3 Ashad 2081 34 Ashad 2080
Sates {oxygen unil} _ 26,769,763 25,164,758
Salea {Pharma unit) . 124 864 336 115,102,385
Sales {inattutional unit) / . .

151,724 095 146,267 143

@\MF'/ * /&/ 01/ }%’/ X
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417 Cost of Goods Seld
Cost of sales during the reporting period is calculated as follows:

Amaunt in NPR
Particulara H Ashed 2081 31 Ashad 2080
Qpaning inventory 50,579,356 52 221 571
Add  Purchases 55,612 858 59,555 833
Add  Direct Expenscs{Ralated to cxygen/Pharma plant) .
Direct Expeanes OxygenUnit 2,567,778 2,402 334
Direct Expesnes Pharma Unit 17,135,112 12,278 685
Salary & Wages (Oxygen/Pharma) 23944812 23594480
Power & Electricity Exp. {Oxygen/Phanme) 15,387,175 15,034,136
Less; Closing inveniory 65,800,971 50,579,356
Cost of gocds sold 49,415 120 114,607 £83
» 418 Other Income
Other income comprises of following during the reporting period:

' Amountin NPR
Particulars 31 Ashad 2081 3 Ashad 2080
Management Fee 25945 375 -
income from Sracp Sale 82,7 55463
Rent Income 50,000 -
f:xchange Gain / {Loss) - 36378

30,088,096 94 833
4.19 Selling And Distribution Expenses .
Selling and distribution expense incurred during the reportmg period is a5 fol!ows
\? -

a\f
\
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Amount iNPR
Particulars 31 Ashad 2084 31 Ashad 2080
Adverisernent Expenss 78,714 127 086
Afr Ticket & Local Transporiation {Marketing) 1,530 68% 2580 431
Censumable Gooda -Marketing 10,183 11,480
CGME Program Expense 386 538 47 504
Fuei - Marketing 2088735 1,649,106
Gift & Fvent Deceration Marketing 800 58245
Product Launching Expensa - 1,286,732
Lunch & Refeshment Expenass 1,364 504 1,817,750
Markoting Training Expenses 682735 -
Prarnotioral Input Expsnses 4.336,755 11,760,335
Stationary & Printing - Markelng 187,314 752,74
Markeling Salary 16270528 18 456,16
Staff Ircentive 160,000
TADA, of Marketing 13,069,218 12,705,018
Tranapcrtaion Expense -Marketing 2500 21,383
Travelfing Expensas -Markefing 8,000 1,233 172
Vehicls Rent Expsnss -Markeling 18,000 13 560
43,625,313 52,981,127
4.20 Administrative Expenses
Administrative expense incurred during the reporting pericd is as follows:
Arnountin NPR
Particulars 31 Ashad 2081 34 Ashad 2080
" Oxygen Unit
Fuel-Onygen 3,214,635 3,112,978
Prior Period Fxpanses ' - 442968
Repair and Mainfanance of Vehicle-Oxygen f67 820 364 751
Repair and Maintenance of Oxygen Gylinder BI5,021 148 884
Salary and Allowances Expense {Adrmin Oxygen) 3783350 4,410,224
Securiy Service C oy 1,836,155 1694096
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Caufan,

Pharmaceuticals Unit

Repair & Maintenance of Vehicle- Pharma 1,146,741 509,844
Travelling Expenses - 514,825
Medical Insurance Expense 283,520
idembership Fee 52,000
Repair & Maintenance (Office) 128,800
Rating Expense 485900
Fee & Renewal 54,410 -
Renewal and Registration 215400 155040 °
Printing & Stationery expenses 1,364,555 912,646
Audit Fees 113,000 113,000
Audit Expense 23,325 42,195
Legal Fees 203,400 374030
Miscellaneous 1,542 300 5,087,090
Fines and Penalties 629,815 7,742
Donation 61,000 45,000
AGM Expenses ' 434,428 86,683
Freight and Courier Expense 60,004 113,172
Soffware AMC 18,080 18,080
Accassories Expense 5,000 9,060
Board Meeting Expenses 40 422 130544
Board Meeting Allowances 696,000 /688,055
Cheque Bounce Charge - 100
Computer Repair Expenses - 3,500
Telephone & Communication Expenses 345,085 278,960
_ Consuitancy Service 161,850 449,800
Colcur Expenses - . 800
Renew & Registration Pharma- RM . 187,440 153,900
Electricity Water,Garbage Expense (City Office} 136,833 80,731
Electronic Goods 248,335 144,647
Fuel-Pharma 246,538 1,360,026
Guest Welfare Expenses ] 108,258 106,101
Garden Expenses T 101,095 £1,730
Garbage Expenses 21,000 15,500
Health Checkup Expenses 30,800 38,600
Internet Expenses 802,177 581,724
Kitchen Expenses 148,236 ' 92,529
IS0 Audit Expense _ 33,900

Land & Building -Tax ' 34,220 387,677
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4.1

4.22

Leave Allowances 411,894 213,948
Medical Expenses 5,278 " 14,192
Marketing Software Expense 145,242 127,596
Office Expenses . 38,367 965
Office Rent Expenses 1,990 992 1,412 367
Property Insurance Expense 3957419 4,014,366
Renew & Registration Expenses - 538,850
Salary ang Allowances Expenses {Admin Pharma) 11,358,497 12,260,465
SEBON Registration Expense 45,000
Staff Welfare Expenses 797 506 784,419
Service Fee for Audit{ISO/Internal/External) 678,000 384,200
Vehicle Insurance 138,779 164,969
Lunch & Refreshment Expense - Admin 462,734 206,441
Festival Allowance 3221
Roadcess & Parking 6,175 4,030
Valuation Fee 339,000 565,000
Accidentalf Medical insurance 104,061 112,144
Exchange Loss 14,025 -
40,639,288 43,250,183

Finance {Borrowlng) costs

Finance cost reported during the year are interest expenses remained after capitalization. Details of total
interest expense, capitalized amount in assets and reported finance cost are as follows.

Finance Cost Reported:

Amount in NPR

Particulars 31 Ashad 2081 3 Ashad 2080

 Interest Expenses - Banke §4.451 970 84 550 424
Intarest Expenses - Cthers £92,630 .-

Bank Charges 105 257 145,232

' 85,249 356 94,695,652

Income Tax Expense
Income Tax Expense reported during the year in Statement of Profit or Loss is derived after adjustment of

deferred tax {Gain)/Loss, which is calculated as follows: ¢ ;4% \g
LY. FA
7 /
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31 Ashad 2081 31 Ashad 2080
Current Tax Expense - T
Defemed Tax {income)/Expense (20,666,056) 103,912,860
{20,666,056) 103,912,860
Increase { Decrease in deferred tax:
Amount in NPR
PPE 31 Ashad 2081 31 Ashad 2080
Carrying Amount Fixed Assets 1,678,859,380 1,672,331,992 .
Tax Base Fixed Assets 784,056 922 852,033,310
Difference In Flxed Assets Carrying Amount {894,802,458) {820,298,683)
"Accumulated Loss - -
Tax Base Accumulated Loss 610,835,610 433,001,554
Difference in Acc. Loss Carrying Amount 810,835,610 433,001,554
Tota! Temporary Difference (283,966,848) (387,207,128)
Deferred Tax Asset / (Liability) {56,793,370) {77,459,426)
Opening Deffered Tax Asset / {Liability) {77.458,428) 12,609,272
Increase f (Decreass) {20,666,056) 90,068,697

-

4.23 Basic and Diluted Earnings per Share (EPS)

Basic EPS amounts are calculated by dividing the profit far the year attributable to ordinary equity holders of the
company by the weighted average number of ordinary shares outstanding during the year, Diluted EPS amounts
are calculated by dividing the profit attributabie to ordinary and potential equity holders of the company by the
weighted average number of ordinary shares outstanding during the year plus the weighted average number of
ordinary shares that would be issued on conversion of all the ditutive potential ordinary shares into ordinary

shares.

The following reflects the income and share data used in the basic and diluted EPS computations \g}

N
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SOPAN PHARACEUTICALS LTD.

Sopan Pharmaceuticals Limited . S .
Statement of Accounting Policies and Notes to the Accounts TN

"Continuing "Continuing

Particulars Operations™ Operations"
2080/2081 2079/ 2080
Numerator
Profit for the year and eamings used in Basic EPS (82,664,224.00) {286,524 831.73)
Add: Interest on convertible debt - -
Lass: Tax effect of above items - -
Eamnings used in Diluted EPS {82,664,224.00) (286,524,831.73) ]
Dencminator
Weighted average number of shares used in Basic EPS 9,900,000.00 $,800,000.00
Convertible debt - -
Employes share options - -
Advance for Share Capital - 163,000.00
Weighted average number of shares used in Diluted EPS 9,900,000.00 6,963,000.00
Basic Earning per Share (8.35) {d2.14)
R Diluted Earning Per Share (8.35) {41.15)

424  Related party transactions.

The following transactions occurred with related parties and disclosures relating to key management-personne!

are set out:

Salaries and Wages - 2,435,048 2,436,048
Staff Welfare Expenses (TADA Allowance) - 2,100,000 - 2,100,000
Meeting Allgwance - - 696,000 696,000
Graluity Expenses - 263 952 - 263,952
Total : . 4,300,000 96,000 5,496,000

4.25 Events after the Reporting Peried
There are mo major events after the reporting period that need to be separately reported or disclosed.
‘ a

426 Previous Year Figures
Previous year's figures have been regrofipedirearranged as deemed necessary for preparing comparative

amounts. G/V %

e
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